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INFO OCT-01 EUR-12 ISO-00 PER-01 FS-01 ABF-01 /019W 

181203Z 121220/12 

P 181130ZAPR77 

FM AMEMBASSY ROME 

TO SECSTATE WASHDC PRIORITY 4039 


LIMITED OFFICIAL USE ROME 6256 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJ: FSLE TAX WITHHOLDING 

FOR THE LEGAL ADVISOR FROM AMBASSADOR GARDNER 

REE: STATE 078345 

1 . THE REPLY (REFTEL) WE RECEIVED IN RESPONSE TO OUR REQUEST FOR THE 
LEGAL BASIS THAT PROHIBITS US FROM WITHHOLDING FSLE INCOME TAXES INDI 

CATES THAT THE DEPARTMENT'S POSITION IS BASED ON 1951 OPINIONS BY THE 
COMPTROLLER GENERAL AND BY THE THEN ASSISTANT OF STATE FOR ADMINISTRA- 
TION. 

2. THE CURRENT IMPORTANCE OF THIS QUESTION WARRANTS, IN MY JUDGEMENT, 

A THORUGH REVIEW OE DEPARTMENT POLICY IN THIS REGARD, PARTICULARLY 

IN VIEW OF VARYING INTERPRETATIONS FROM ONE COUNTRY TO ANOTHEER OF THE 

APPLICATION OF PROVISIONS OF THE 1961 VIENNA CONVENTION ON DIPLOMATIC 
RELATIONS. 

3. ACCORDINGLY, SINCE THERE IS LOCAL PRECEDENT FOR SUCH WITHHOLDING 
BY A FOREIGN DIPLOMATIC MISSION IN ITALY (THE BRITISH EMBASSY DOES SO), 
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MAY I PLEASE HAVE YOUR CURRENT OPINION ON THIS ISSUE? 

GARDNER 
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